Income-Driven
Repayment

student loan borrowers who struggled to afford payments under standard repayment plans, often forcing them to choose
between making loan payments and covering their basic housing, food, and child care needs. There are currently more
than 13 million borrowers enrolled in an IDR plan. IDR plans adjust monthly payments based on income and family size,

helping borrowers avoid default, which has severe consequences. IDR plans also provide a critical safeguard: a “light at
the end of the tunnel” which discharges any debt remaining after a set number of income-based payments, preventing
borrowers from being trapped in lifelong debt. These protections have been fundamental to IDR design for decades, but
a new House Republican proposal threatens this system, potentially leaving low-income borrowers in perpetual debt.

House Republican Proposal Would Harm Borrowers

A House Republican proposal would replace existing IDR plans with a single, more expensive plan that would significantly
increase monthly payments for most borrowers—eliminating their ability to access a truly affordable monthly payment and
increasing their risk of loan default. The proposed plan also eliminates the “light at the end of the tunnel” that protects
borrowers from being stuck in debt forever, leaving low-income borrowers to face a potential lifetime debt sentence.
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Borrower Impact Breakdown

In light of reports that the proposal is being considered for inclusion in a reconciliation package, we conducted further
analyses to show how the plan would cause financial harm for millions of low- and moderate-income borrowers.

Borrower 1

For the average borrower, the House Republican
proposal would increase monthly student loan payments
by almost $200. A borrower with average income for a
recent Bachelor’s degree graduate would see payments
increase by $193 per month.
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Borrower 2

The House Republican proposal requires monthly
payments at a lower income threshold, thereby
protecting less income for basic needs. A borrower
with a $30,000 annual income (less than $700
monthly discretionary income) will need to pay $54
per month or fall into delinquency.
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Borrower 3

For borrowers whose incomes are persistently below 150% of the federal poverty level ($23,475 for a single person), the
House Republican proposal is a lifetime sentence of student loan debt. While this borrower could stay in the plan with a $0
monthly payment, they would not receive the plan’s interest subsidies, and their balance would balloon.
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