
Design Detail SAVE REPAYE 2014 IBR PAYE Original IBR ICR
Income/Debt Requirement for 
Entry None None Partial financial hardship Partial financial hardship Partial financial hardship None

Eligiblity
Direct Loan student borrowers (FFEL and 
Perkins borrowers may consolidate to DL to 
participate); Parent PLUS not eligible

Direct Loan student borrowers
(FFEL and Perkins borrowers may
consolidate to DL to participate); Parent 
PLUS not eligible

Direct Loan and FFEL student borrowers who 
took out their first loan on or after July 1, 
2014; Parent PLUS not eligible

Direct Loan student borrowers who took out 
their first loan after September 30, 2007, and 
at least one loan after September 30, 2011 
(such FFEL and Perkins borrowers may
consolidate to DL to participate); Parent 
PLUS not eligible

Direct Loan and FFEL student borrowers who 
take out their first loan before July 1, 2014; 
Parent PLUS not eligible

All Direct Loan borrowers (FFEL, Perkins, and 
Parent PLUS borrowers may consolidate to 
DL to participate, with some exceptions)

Monthly Payment Formula

$0 of income up to 225% FPL; 5% of income 
above 225% FPL for those with only 
undergrad loans; 10% of income above 225% 
FPL for those with only grad loans; weighted 
average % of income above 225% FPL for 
those with both types of loans (weighted 
average calculated from the share of their 
original loan balances of undergrad v. grad 
debt)

$0 up to 150% FPL; 10% of all income above 
150% FPL 

$0 up to 150% FPL; 10% of all income above 
150% FPL, up to the fixed 10-year payment 
amount

$0 up to 150% FPL; 10% of all income above 
150% FPL, up to the fixed 10-year payment 
amount

$0 up to 150% FPL; 15% of income above 
150% FPL, up to the fixed 10-year payment 
amount

The lesser of: 20% of discretionary income 
(income above 100% FPL) and 12-year 
repayment amount x income percentage 
factor

Repayment Period

10 years for those with starting balance less 
than or equal to $12,000, with 1 year added 
for every additional $1,000 borrowed above 
that amount; max 20 years for those with only 
undergrad debt; max 25 years with those with 
any graduate debt

20 years for borrowers with 
undergraduate debt only
25 years for borrowers with any 
graduate debt

20 years for all 20 years for all 25 years for all 25 years for all

Treatment of Interest Accrual 
While Enrolled in IDR

Full interest subsidy for all loans for full 
repayment term

Subsidized loans:  Unpaid accrued interest is 
100% covered for up to 3 years, then 50% 
covered afterwards
Unsubsidized loans: Unpaid accrued interest 
is 50% covered during all periods 

Subsidized loans:  Unpaid accrued interest is 
100% covered for up to 3 years
Unsubsidized loans:  No interest subsidy

Subsidized loans:  Unpaid accrued interest is 
100% covered for up to 3 years
Unsubsidized loans:  No interest subsidy

Subsidized loans: Unpaid accrued interest is 
100% covered for up to 3 years
Unsubsidized loans:  No interest subsidy

No interest subsidy

Standard Payment Cap? No No Yes Yes Yes
Monthly payment will never be more than 
what borrower would pay over 12 years on a 
fixed plan

Treatment of Married Borrowers
Allows borrowers whose tax status is married 
filing separately to exclude their spouse from 
both the borrower’s household income and 
family size

Monthly payment for married borrowers is 
calculated based on the couple’s combined 
income regardless of how they file federal 
taxes (with exception for borrowers who are 
separated from their spouse or cannot 
reasonably access their spouse’s income 
information)

Allows borrowers whose tax status is married 
filing separately to exclude their spouse from 
both the borrower’s household income and 
family size

Allows borrowers whose tax status is married 
filing separately to exclude their spouse from 
both the borrower’s household income and 
family size

Allows borrowers whose tax status is married 
filing separately to exclude their spouse from 
both the borrower’s household income and 
family size

If both spouses have eligible Direct Loans, 
they can repay jointly; servicer calculates 
separate payment for each spouse that is 
proportionate to their individual share of the 
combined debt, regardless of whether 
spouses file jointly or separately

Notes: 1) Borrowers have a “partial financial 
hardship” (PFH) if their calculated payment 
based on income and family size is less than 
what they would pay under the fixed 10-year 
repayment plan.

2) Under PAYE and IBR, a borrower's payment
is capped at the amount that they would
have originally paid under the standard 10-year
plan; this can enable borrowers who quality
based on PFH but with higher incomes to pay
less than 10% of their discretionary income.
REPAYE (and SAVE after) eliminated this and a
borrower's monthly payment increases in
proportion to their income.

3) The rulemaking process that created the 
SAVE plan replaced REPAYE with SAVE and 
sunset new enrollments in PAYE.
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